
WHY ARE AUTO & HOME  
INSURANCE PREMIUMS INCREASING?

Though the inflation rate has declined since last year, premiums 
are still elevated across the industry due to a variety of factors. 

WORKER SHORTAGE 
The construction industry is  
down 274K trade workers, driving 
up repair and claims costs.1

INCREASED SEVERE WEATHER
A record number of 28 weather  
disasters in the U.S. that caused over 
$1B in damage each in 2023 leading  
to an increase in both the need for  
and cost of home repairs.2 

HIGH COST OF MATERIALS
While the cost of construction materials 
is improving, construction costs are still  
higher than this time last year, causing  
higher repair costs.3

INCREASED OPERATING EXPENSES
Though inflation has improved, companies  
still need to offset increased costs of energy,  
transportation, storage and more, which results 
in higher prices for consumers.

INCREASE IN ACCIDENTS
Since 2020, claims related  
to car crashes have risen  
14%, leading to an increased 
risk level.6

HIGH LABOR COSTS
The number of automotive technician 
program graduates has dropped 20% 
since 2020, driving up labor rates.5

LOW VEHICLE INVENTORY
The auto industry is still recovering 
from a semiconductor chip shortage, 
leading to fewer vehicles available to 
purchase and inflated sticker prices.
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Plymouth Rock® and Plymouth Rock Assurance® are brand names and service marks used by a separate companies that write and manage property and casualty insurance in multiple states, including Plymouth Rock Assurance Corporation, 
Plymouth Rock Home Assurance Corporation, Bunker Hill Insurance Casualty Company, Bunker Hill Preferred Insurance Company, Bunker Hill Property Insurance Company, Bunker Hill Insurance Company, Mt. Washington Assurance  
Corporation, Palisades Safety and Insurance Association, Palisades Insurance Company, Palisades Property and Casualty Insurance Company, High Point Property and Casualty Insurance Company, High Point Preferred Insurance Company,  
High Point Safety and Insurance Company, Teachers Auto Insurance Company of New Jersey, Plymouth Rock Assurance Preferred Corporation, Plymouth Rock Assurance Corporation of New York, Pilgrim Insurance Company, Twin Lights  
Insurance Company, and their subsidiaries. Plymouth Rock Assurance Preferred Corporation also acts as administrative servicer for the New York business of 21st Century Advantage Insurance Company and 21st Century North America  
Insurance Company. Each company is financially responsible only for its own insurance products. Actual coverage is subject to the language of the policies as issued by each separate company.

Talk with your insurance agent about ways you could save.

ADVANCEMENTS IN TECH
With features like back-up cameras, 
automatic emergency braking  
and more, cars are becoming more  
advanced — and car repairs are getting 
more expensive, with vehicle repair 
costs up over 11% from last year.4
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