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NEW JERSEY UMBRELLA RISK GUIDES

PALISADES INSURANCE COMPANY

The final decision on each application will be made by the Company.

Pre-approval must be obtained from the Underwriting Department if an applicant does not meet these guidelines.

The Palisades Insurance Company seeks to insure families and individuals, who responsibly drive their vehicles in accordance with the law, keep their property well maintained and who are financially responsible. The agent/broker may bind an application for a $1 or $2 Million Umbrella for those applicants that meet the following guidelines. $3, $4 or $5 Million coverage can be requested in the remarks section.

1. DRIVER ELIGIBILITY AND AUTOMOBILE / RECREATIONAL VEHICLE SELECTION

a. The applicant must maintain an underlying automobile policy with Palisades Safety and Insurance Association, Palisades Insurance Company, or Palisades Property and Casualty Insurance Company. 

b. Unacceptable if any household member or operator who has regular use of the insured vehicles:

New Business:

· Does not meet Palisades Acceptance Criteria Rules II.A-C.

· During the past five years, has received a violation that shows willful and wanton disregard of the rights or safety of others.  These violations are:

· Operating a motor vehicle under the influence of alcohol or drugs

· Refusal to submit to a chemical test

· Other alcohol/drug related occurrence

· Vehicular homicide

· Operating a motor vehicle while driving privilege is suspended

· Operating a motor vehicle without liability insurance

· Misrepresentation of insurance coverage

· Obtaining a driver’s license or registration through deception

· Making or use of counterfeit plate or plates other than issued

· Making, altering or using a counterfeit driver’s license or registration

· Racing on highway

· Failure to pass to right of vehicle proceeding in opposite direction

· Tailgating

· Reckless driving

· Exceeding maximum speed 30 mph or more over limit

· Improper passing of school bus

· Leaving the scene of an accident - Personal Injury

Renewal - When the underlying Palisades automobile policy was last evaluated one of the drivers did not meet Palisades Acceptance Criteria Rules II.A-C.

c. Unacceptable if the most experienced operator in the household has been licensed in the U.S. or Canada for less than three years.

d. If there is an inexperienced* operator in the household the required underlying auto limit for a $3+ million policy is $500/$500 or $500 CSL.  This applies to all new business (excluding those moving from Palisades Property and Casualty Insurance Company), any requests to increase the limit above $2 million, and any request to decrease the underlying auto limit from $500/$500 or $500 CSL.

* An inexperienced operator is any driver who is between the age of 17 and 25 at the policy effective date or will be 17 within twelve months of the policy effective date.  

Note: Requests for limits above $2 Million may not be bound. 

e. Unacceptable if any operator has resided in NJ for 60 days or more and has not obtained an active NJ license

f. Unacceptable if any operator in the household has a Basic Automobile Policy or a Special Auto Policy

g. The following driving matrix will also apply:

	Within the last 3 years:
	Single-Car Policy
	Multi-Car Policy

	The number of Claims Incidents* per household cannot exceed:
	2
	3


* A Claim Incident is any claim reported to your insurance carrier not determined to be an At-Fault Accident and for which the net payment exceeded $1,000.  

h. Unacceptable if any vehicle(s) to be insured: 

· Is listed on the High Exposure Vehicle List (attached)

· Was mechanically modified to increase its performance or which was structurally altered

· Was manufactured abroad and was not originally designed for export to the U.S.

i. Acceptable Recreational Vehicle (RV) categories

	. Motor Homes 
	.Trailers 

	. Snowmobiles (up to 550ccs)
	. Antique Vehicle

	. Golf Cart
	. Motorcycles (up to 750ccs)***

	. Classic or Special Interest Vehicle
	. All-Terrain Vehicle  (see Section 4. for rules)

	. Replica Car 
	. Dune Buggy 

	. Motor Scooter, Trail Bike, Moped, Motorized Bike, Mini-bike or Pedacycle
	

	***See list for unacceptable motorcycles
	under 750ccs


Note: Pre-approval for motorcycles over 750 ccs may be requested from the Underwriting Department.

j. Unacceptable if any operator has a physical impairment that affects driving ability and is not compensated for with a prosthetic device.

2. PROPERTY SELECTION

a. The applicant must maintain an underlying homeowner policy endorsed with Personal Injury coverage. 

Note: If a home is co-owned by other than a resident spouse or co-applicant, the co-owner must maintain a separate Palisades Umbrella policy with equal policy limits.

b. The properties to be insured must be one or two family dwellings. 

c. Unacceptable if there are more than two rental properties.

d. Rental properties must be located in New Jersey, leased on an annual basis, and cannot be occupied by more than 2 unrelated individuals.

e. Two recent photos of each rental property and a rental questionnaire must be submitted.

Note: Pre-approval must be obtained from the Underwriting Department prior to binding coverage for rental properties out-of-state.  Underlying coverage must be with a carrier rated B++ or better by A.M. Best Company.

f. The home cannot be located within 100 feet of a commercial operation, non-residential property or any property that is vacant, boarded up or condemned.

g. Unacceptable if there are any liability losses during the past 5 years

Note: Pre-approval may be requested from the Underwriting Department if there was one liability loss of less than $10,000.

h. Unacceptable if there are any trampolines on the premises

i. Unacceptable if there are any of the following dog breeds on the premises:

· Akita

· Alaskan Malamute 

· American Staffordshire Terrier 

· Boxer 

· Chow Chow 

· Doberman Pinscher  

· German Shepherd 

· Great Dane 

· Perro de Presa Canario

· Pit Bull

· Rottweiler

· Siberian Husky

· Wolf-hybrid 

· Any dog that has any of the above breeds in their lineage

j. Unacceptable if any day care services are rendered on the premises

k. Unacceptable if there are any unfenced/improperly fenced pools on the premises

l. Unacceptable if there are any swimming pools with diving boards on the premises

m. Unacceptable if there is any business or farming on the premises

· Incidental office occupancies may be submitted to Underwriting for pre-approval

n. Unacceptable if there are unusual exposures present at any insured premises which would create an above average likelihood of loss (animals with vicious tendencies or not intended to be domesticated, etc.).

3. WATERCRAFT SELECTION

a. The applicant must maintain an underlying watercraft policy with a carrier rated B++ or better by A.M. Best Company.

b. Unacceptable if the craft is an outboard, inboard, inboard/out drive or sailboat 27 feet or more in length.

c. Unacceptable if the maximum speed of the craft exceeds 55mph.

d. Unacceptable if the craft is not exclusively used for pleasure, which includes incidental personal water-skiing and tube gliding.

e. Unacceptable if the craft is used for racing, tow gliding or parasailing.

f. Unacceptable if the craft is used for commercial or competitive purposes (chartering).

4. ALL-TERRAIN VEHICLE SELECTION

a. Unacceptable if the ATV engine size in cc’s exceeds the ATV weight in pounds.  Ex.  ATV model with 686 cc’s and a weight of 398 pounds is unacceptable.

b. Unacceptable if the ATV has less than four wheels.

c. Unacceptable if the ATV is used for racing.

d. Unacceptable if the ATV engine size exceeds the recommended maximum for drivers under 16 years old:

Under 70cc’s – the driver must be at least 6 years old

Between 70 and 90cc’s – the driver must be at least 12 years old

Over 90cc’s – the driver must be at least 16 years old

e. Evidence of successful completion of an approved ATV driver safety course must be provided for all drivers with less than three years of ATV operating experience.

f. Limits above $2 Million are unacceptable if an ATV is owned.

g. Underlying liability coverage with minimum limits as specified for Recreational Vehicles is required.

5. UNDERLYING COVERAGE REQUIREMENTS 

CAR, MOTORCYCLE, AND RECREATIONAL VEHICLES:  

Liability limits of $250,000/$500,000/$100,000 or $300,000 CSL for all owned or regularly furnished vehicles in the household, including non-ownership coverage (if applicable).

COMPREHENSIVE PERSONAL LIABILITY (Homeowners, Tenants, Rental Properties, and Incidental Business Pursuits):  

 $300,000 per occurrence for Bodily Injury, Property Damage and Personal Injury

Personal Injury endorsement is required on all underlying homeowners and tenants policies

WATERCRAFT:

 $300,000 per occurrence for Bodily Injury and Property Damage

EMPLOYERS LIABILITY:  

 $300,000 per occurrence for Bodily Injury and Property Damage

OCCUPATIONAL EXPOSURE

Any occupation, trade or profession, which by its nature presents increased liability exposures, not accounted for in the rates, is unacceptable.

HIGH EXPOSURE VEHICLE LIST

· Aston Martin

· Avanti

· Bentley

· Brickland

· Cobra

· DeLorean

· Dodge Viper

· Excalibur

· Ferrari

· Hummer

· Jenson Interceptor

· Lamborghini

· Lancia Scorpion

· Lotus

· Maserati

· Morgan

· Pantera

· Rolls Royce

· TVR

· Yugo

· Zimmer

UNACCEPTABLE MOTORCYCLES UNDER 750CC’S

· Buell (All)

· Ducati (All)

· Honda 

· CBR (all models)

· Hurricane (all models)

· Kawasaki

· ZX (all models)

· Ninja (all models)

· Suzuki
· SV650

· SV650S

· GSF Bandit (all models)

· GSX (all models)

· GSX-R (all models)

· Katana (all models)
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